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(i)  Answers must be written either in English or in Marathi.

(i)  Question No. 1 is Compulsory. Of the remaining questions, attempt any four selecting one question
from each section.

¥v7 FHE 1 AT g SHRT eAIYT FivdE GR Gredr g9 g [0 o 597 fagT
Tt sravaF e,

(iii) Figures to the RIGHT indicate marks of the respective question.

(iv) Use of log table, Non-Programmable calculator is permitted, though any other Table/Code/Reference
book are not permitted.

&I 290 79T AT-FHETA FOAFGA AIIIT §HA e, YU FA 2T/ AN FeaHTT
SIS WA A

(v)  Make suitable assﬁmptions, wherever be necessary and state the same clearly.

f59-f57et spavaer ome fag-fag QT 7els = 9 791 Wy 389 #7,

(vi) Number of optional questions upto the prescribed number in the order in which they have been
solved will only be assessed. Excess answers will not be assessed.

71 AT [A4IRT G Tard TaEn isfac o, daeta FYTaeT audet Weel, sfiied am
TYrGST IO 814,
(vii) Credit will be given for orderly, concise and effective writing.

Figdea T § TRoTHSRT a9 oot siia

(viii} Candidate should not write roll number, any name (including their own), signature, address or any
indication of their identity anywhere inside the answer book otherwise he/she will be penalised.

BUR Fag 7T &® 74 =97 at 8T 917 R

(ix} For each slab of 10, 15 and 20 marks, the examinee is expected to write answers in 125, 175 and 250
words respectively.

¥eE®t 10, 15 30 20 797 ST9cieqy Foara) Io) UReneIwgT FgHR 125, 175 300 250 w=grqed
3raféra e,

(x} In case of any ambiguity, English version will be considered as authentic.
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1.  Answer any four of the following :

wrelleTist HTTETE S WA= 59l W

(a) What is meant by Accounting principles ? Explain various Accounting concepts 10
and conventions.
‘fesieeig 9@’ (Accounting principles) U %1 ?  fedmeaaTen fafay qe@
Hhea l (concepts) ST F@I (conventions) FIE 1.

(by  Discuss tax planning iri the context of administrative legislation. 10

TEh A ST (administrative legislation) 3TTHEA %X FaH sga It #41.

{c) ‘Inadequacy of working capital may lead to bankruptcy of a business earning 10
huge profits’. Do you agree with this statement ? Explain in brief the possible
causes of such a situation.

‘Gl g Agn ftEad T6 e aEmEen areaiden unl grEg
T ST A7 fAUTATRIT WeHd e 12 A TR e Rl efssd v F4.

(d) What are the limitations faced by the Reserve Bank of India in regulating the 10
Indian Money Market ?

YIS =101 ST (Indian Money Market) A Fvamd fge 9% e HESISH

{e) Write explanatory note on ‘First Auditor of a limited company.’ 10
SECTION - A
faum -
2. Answer the following sub-questions :
Ereliel ITTEIE! ST
{a) (i) Explain the two methods for merger and acquisition. 72

[ERiRiET (Merger) @ HUIGATHIO (Acquisition) A1 T TEdl WY HL

{(ii) What are circumstances when goodwill has to be valued in the case of 7%
partnership and joint stock company ?
WfTeR HEen 9 9qad YHees Fie add Sfawme (Goodwill) HEAIHT HIvRdl
wfiferdta el .
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Write on Essentials of a ‘Good Costing system. 10
Tiea vt e Tgd afired fawe #.

Explain the need for reconciliation of cost and financial Accounts. 15

gfteag or@ 9 fad 9@ i 98 (reconciliation) SIAUATHT STavasha favg #1.

Answer the following sub-questions :

WA YT 39

(a)

(b)

What is Amalgamation, Absorption and External reconstruction of companies
and state advantages and disadvantages of Amalgamation and Explain the term
‘Alteration of Share Capital” with legal provisions.

UFAFT (Amalgamation), FURUNHIN (Absorption) 30 |fiiid GAaTH (External
Reconstruction) VISl HF ? THARL FAS o A e F0 anftr 9 * wigaardia
HFER’ (Alteration of Share Capital) FTFRSIN TIETE 8 F.

Distinguish between job costing and process costing.

W9 9REag @ (job costing) AT TEH THeTT @ (process costing) A=A Bl
TIE R

Define standard costing, Write its objectives, merits and criticism.

T 9ierg |@ (Standard costing) FUS 1 ? wHIVA wferEe@™ S8, 0 A
fewra aofF #,

SECTION - B
fawm - =

Answer the following sub-questions :

WA ITWAE I 1

(@)

(b)

Define different items of income which are exempt from tax u/s 10 of Act ?

TR FET 1961 =T FaH 10 TIR FUEHRTR S0 FOIFT 3R ?

What is Auditing ? Give the elementary principles of Auditing.
IR WU F1F 7 AGTHNTE qAYd q T A

State the attributes of good Audit report and write the features of an EDP
Environment.

T HehaiF HEAE! Ay W 9 €t (EDP) valarems dfired fem.

15

10

15

10

15

15
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(d) Write necessary steps of financial planning,.

ot faTAETe sy ar= o

SECTION - D
faum -

8.  Answer the following sub-questions :
reiTel YWY Higa

(a) What is Term loan and discuss the characteristic of Term loans.

TS s RO 14 7 A werat A faee w1

(b) Explain the constituents of capital market.
Wiead SR Heh T F,

(c) Evaluate functions of Security Exchange Board of India. (SEBI)
Y= (SEBI) FHE oA F.

(d) What is Credit Rating ? Discuss its significance.
TAei® (Credit Rating) 709! F14 ? 7= 9@ ¥€ H.

¥

9.  Answer the following sub-questions :
G e STHRT Hrel

(a) Discuss the nature and functions of stock market.
QI (stock market) TEY d H1 TE F.

(b} Explain the objectives of Development Bank.
faeTaTeH® s%e (Development Bank) TRINE Jvi 1.

(c) What are the aims and objectives of International Finance Corporation (IFC) ?

AAE faTmEH St a9 3Ry T 3R 7

(d} What are the functions of Merchant Banking,
Afe STt wH HioEr ?

-00o0-
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5.  Answer the following sub-questions :
el ITTEiE I foren
(a) Explain the Rules of valuation of Rent free accommodation perquisite, perquisite 10
in respect of use of movable assets and medical facilities.
Hidhd TEvATE foeiel X, =Ie HTeTa=a aqsed o] Jaed, JEwE §99ed (Perquisite)
(b)  Discuss rights, duties and status of Company Auditor. 15
] soharhTea ARIER BFF, Hdsd o TG 1= T FA.

(c) What are the special steps involved in conducting the audit of a College, Hospital 15
and Clubs ?
TeTfoameE, 3fade afi g3 (Club) Fiw SrEmfam FwamT wamfas fafre g&=
T ?
SECTION - C
favm - =

6. Answer the following sub-questions :

el IUTAIET Jo ol

(a) Define Business finance and bring out the fundamental principles of financial 10
management.
s faaqaes e #5147 faaqas] e e e yd quiYd w1y F0.

(b) What do you understand by cost of capital ? Discuss its significance in capital 10
budget decision ?
yigaet faad (Cost of Capital) TN ®M? Wiead! ARG Wigddl fhad
Hewd T8 &

(c) (i) Chandrakant paints Ltd. desires to borrow Rs. 1,000 from its banker. The 5
banker has agreed to lend Rs. 940 against a promissory note of Rs. 1,000
charging 6% discount rate. Determine the cost of debt. Tax rate is 50%.

g I=d Tifed, degd €. 1000 396 ¥ sfeed. % 1,000 =0 SAfyg=eas
YA (promissory note) ARUMET 6% €2 T Ik 940 FIX IqT 04 ATY
FA. F URSAF (cost of debt.) TN, FUF T 50% 3.

(ii) Deccan Textiles is planning to issue 20-year, 10% debenture whose face 5
value is Rs. 1000 at 10% discount. What would be the cost of debenture,
assuming corporate tax rate as 50% ?

SHHA THHIEEH 20 TUHRA 10% H9 U@ TIH! ge9 €. 1000 F 10% A fawt
F ST 318, 50% I TEA U& &S AT AT S 3.

P.T.O.
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Write explanatory note on ‘Leverage ratio.”

‘T W (Leverage ratio)' IR feg fam.

Answer the following sub-questions :

Tt SUNgET SO o

()

(b)

(c)

What are the major responsibilities of financial manager in a modern business
organization ?
SNYFF A dHeAd foda AeraT=a Y@ Teeral &0 ?

Bharat textile company has an investment opportunity involving an outlay of
Rs. 80000. The expected net cash flows after taxes and depreciation are :

Year Net cash flows Year Net cash flows
Rs. Rs.
1 14,000 6 16,000
2 14,000 7 20,000
3 14,000 8 30,000
4 14,000 9 20,000
5 : 14,000 10 8,000

Using 15% as discount rate, calculate pay back period, Net present value and
profitability Index of the Project.

TRA THAEE HIAoras €, 80000 STaH U [aavni<r Gt R, FI 01 w9/

FAER QEie Feae I sas Tifya TR,
- free IS WOR b feae IS T
T, 3.
1 14,000 6 16,000
2 14,000 7 20,000
3 14,000 8 30,000
4 14,000 9 20,000
5 14,000 10 8,000

15 Tk Y2 L ATIEA Tl st (Pay Back period) o0 =1e] 49 (Net present
value) 3o @mwear fF1d¥is (Profitability Index) A=l UM &

(i)  What are the External considerations in formulating dividend policy ?
TN HIROT ST h 0T Sferiel st famd Saedn .

(i} What are the reasons for the splitting of the firms common stock ?
‘&iA wis fexreln’ (Splitting of common stock) &t RO .

10

10

10
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